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Trading of exchange-traded derivative products in HK and Global markets such as Callable Bull/Bear Contracts (CBBC),
Derivative Warrants, Synthetic and Futures-based Exchange-Traded Fund (Synthetic & Futures-based ETF), Leveraged and
Inversed products (L&l Products) involve significant risks. It is crucial for you as investors to fully understand the risks and
consequences involved in trading these exchange-traded derivative products before you trade them.
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General major risks of trading exchange-traded derivative products include but are not limited to the following:

EERSMEERTEERN—REIEMMRBFEFRRRTIFIE:

Issuer Default Risk &7 XSG

In the event that a derivative product issuer becomes insolvent and defaults on their listed securities, investors will be considered
as unsecured creditors and will have no preferential claims to any assets held by the issuer. Investors should therefore pay close
attention to the financial strength and credit worthiness of the issuers of derivative products.
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Uncollateralized Product Risk JE 35 = 53 E b&
Uncollateralized derivative products are not asset backed. In the event of issuer bankruptcy, investors can lose their entire investment.
Investors should read the listing documents to determine if a product is uncollateralized.
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Gearing Risk {512 @&

Derivative products are leveraged and can change in value rapidly according to the gearing ratio relative to the underlying assets.
Investors should be aware that the value of such derivative products may fall to zero resulting in a total loss of the initial investment.
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Expiry Considerations & i EE
Derivative products have an expiry date after which the issue may become worthless. Investors should be aware of the expiry time
horizon and choose a product with an appropriate lifespan for their trading strategy.

TEERNBEIHE  IPMBRNER-—XTE - REEABSERNIMERE > MEMEERHROENIAEESHZZER -

Extraordinary Price Movements 4% @B &)
The price of a derivative product may not match its theoretical price due to outside influences such as market supply and demand
factors. As a result, actual traded prices can be higher or lower than the theoretical price.
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Liquidity Risk i i £ B b&

The Stock Exchange of Hong Kong Limited requires all derivative product issuers to appoint a liquidity provider for each individual
issue. The role of liquidity providers is to provide two way quotes to facilitate trading of their products. In the event that a liquidity
provider defaults or ceases to fulfil its role, investors may not be able to buy or sell the derivative product until a new liquidity provider
has been assigned.
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Foreign Exchange Risk %} E& [& b

Investors trading derivative products with underlying assets not denominated in Hong Kong dollars are also exposed to exchange rate

risk. Currency rate fluctuations can adversely affect the underlying asset value, also affecting the price of the derivative product.
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In addition, there are risks pertaining to the particular type of derivative products:

o - FRESENFTEERTHERNER:

Callable Bull/Bear Contracts (CBBC) 4-HEZ

Mandatory Call Risk 35 il 4 [5] /& b

Investors trading CBBCs should be aware of their intraday “knockout” or mandatory call feature. A CBBC will cease trading when the
underlying asset value equals the mandatory call price/level as stated in the listing documents. Investors will only be entitled to the
residual value of the terminated CBBC as calculated by the product issuer in accordance with the listing documents. Investors should
also note that the residual value can be zero.
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Funding Costs Bi& B4~

The issue price of a CBBC includes funding costs. Funding costs are gradually reduced over time as the CBBC moves towards
expiry. The longer the duration of the CBBC, the higher the total funding costs. In the event that a CBBC is called, investors will lose
the funding costs for the entire lifespan of the CBBC. The formula for calculating the funding costs are stated in the listing documents.
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Derivative Warrants #7415

Time Decay Risk EfRJiSEm S
All things being equal, the value of a Derivative Warrant will decay over time as it approaches its expiry date. Derivative Warrants
should therefore not be viewed as long term investments.

BEEMERTE  THEEZBTEENHE > BESEK  FALTERERGRE -
Volatility Risk ;g @S

Prices of Derivative Warrants can increase or decrease in line with the implied volatility of underlying asset price. Investors should be
aware of the underlying asset volatility.
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Inline Warrants A%

Pre-determined Fixed Payment at Expiry ZJHiR% /Y78 € Bl B W &5

An inline warrant is an instrument that entitles its holder to receive a pre-determined fixed payment which depends on whether the
spot price or level of an underlying asset is at or falls within (“in-the-range”) or outside (“out-of-the-range”) the upper and lower strike
prices or levels at expiry. They may be bought and sold prior to their expiry on the cash market of HKEX via your stock brokerage
account. At expiry, settlement is made in cash only. There are only two possible scenarios at expiry: if the inline warrant expires in-
the-range, investor will receive HK$1 per inline warrant held. Due to the pre-determined fixed maximum payment at expiry of HK$1,
an inline warrant should not be traded above HK$1. Investors will suffer a loss by buying an inline warrant above HK$1; if the inline
warrant expires out-of-the-range, investor will receive HK$0.25 per inline warrant held. Due to the nature of inline warrants, investors
should be aware that inline warrant prices will react differently to movements in underlying price or level, time to maturity, implied
volatility as compared to derivative warrants. Movement of inline warrant prices may move in the same direction or the inverse of the
underlying price or level movement during the life of the product, depending on where the underlying price or level is compared to the
upper and lower strike prices or levels.

RABSEANESHEETEENE  BRESBARFRAGIMEHNEEKEZENR ERETRIE (S0k#E) @EZA ( "7
Ay ) EEZI ( TRIN ) ME - EEIEER  BREZEAEBRA THNESFOCTEETHAETHREMSEERNE - T2
B AARZBAGUREMEE - AAZRINPRSHEREREL  WBRR > HEAREERES AT - AN RAZETIERNIETE
ReEERREAEIET  BREETEFTIETLULETEE REEELATU LEARAZTBESIEBL BRI AIAHE
150258 - A AAENME  REEEIBRAENESRNENEEER (S0KE) 85 « ZEHRTRIRIERES R R 51K
BERRERBERRMNLTEREE - ERAFEXEIA - AEREBNEEERE (S0k%E) KEHRSERNES  BFHHEEE
1 (Bik#E) BRESEEA LRRETRME (Sik#E) MiE -

Gearing risk 1812 E k&

The level of effective gearing embedded in an inline warrant depends on a variety of factors including but not limited to time-to-expiry
and spot price or level of the underlying asset compared to the lower and upper strike prices or levels. An inline warrant will be expected
to have a high effective gearing when trading close to its lower strike price or level or its upper strike price or level, and a relatively low
effective gearing in other cases. These differences in effective gearing are amplified when inline warrants are close to expiry.
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Time value B5RE{E

Generally, when the underlying asset is within or at the upper and lower strike prices or levels and their likelihood of falling in-the-
range at expiry increases over time; thus, in such cases, the value of inline warrants increases over time because investors receive
the time value of inline warrants. When the underlying asset is outside the upper and lower strike prices or levels and their likelihood
of falling in-the-range at expiry decreases over time; thus, in such cases, the value of inline warrants decreases over time because
investors pay time value of inline warrants.
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Synthetic Exchange-Traded Fund and Futures-based Exchange-Traded Fund (Synthetic & Futures-based ETF) &2 S8 8RR
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Market Risk 5 @&

Investors are exposed to the political, economic, currency and other risks related to the Synthetic or Futures-based ETF’s underlying index.
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Counterparty Risk 325 ¥ F &

Where a Synthetic or Futures-based ETF invests in derivatives to replicate the index performance, investors are exposed to the credit
risk of the counterparties who issued the derivatives, in addition to the risks relating to the index. Further, potential contagion and
concentration risks of the derivative issuers should be taken into account (e.g. since derivative issuers are predominantly international
financial institutions, the failure of one derivative counterparty of a Synthetic ETF may have a “knock-on” effect on other derivative
counterparties of the Synthetic or Futures-based ETF). Some Synthetic ETFs have collateral to reduce the counterparty risk, but there
may be a risk that the market value of the collateral has fallen substantially when the Synthetic ETF seeks to realise the collateral.
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Tracking Error iBjSiRE
There may be disparity between the performance of the Synthetic or Futures-based ETF and the performance of the underlying index
due to, for instance, failure of the tracking strategy, currency differences, fees and expenses.
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Trading at a Discount or Premium U iFE iR EEE

Where the index/market that the Synthetic or Futures-based ETF tracks is subject to restricted access, the efficiency in unit creation
or redemption to keep the price of the Synthetic or Futures-based ETF in line with its net asset value (NAV) may be disrupted, causing
the Synthetic or Futures-based ETF to trade at a higher premium or discount to its NAV. Investors who buy a Synthetic or Futures-
based ETF at a premium may not be able to recover the premium in the event of termination.
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The following risks are specific to Futures-based ETF:

LT AIEETFREEER

Investment in future-based ETFs is only suitable to those investors who are in a financial position to assume the risks involved in
future investments. Future investments are subject to certain key risks including liquidity, leverage and counterparty risks and the
price of future contracts can be highly volatile.
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Risk of rolling futures contracts Bl S E 2 E &

When rolling futures contracts forward (i.e. selling near-term futures contracts and then buying longer-term futures contracts) in a
situation where the prices of the longer-term futures contract are higher than that of the expiring current-month futures contract, a
loss from rolling (ie a negative roll yield) may occur. The proceeds from selling the near-term futures contracts will not be sufficient to
purchase the same number of futures contracts with a later expiration date which has a higher price. This may adversely affect the
NAV of the futures-based ETF.
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Risk of statutory restrictions on number of futures contracts being held 5B E S XS 0% EREIE S

There is a statutory position limit restricting the holding of futures contracts traded on the recognised exchange company to no more
than a specific number of such futures contracts. If the holding of such futures contracts of a futures-based ETF grows to the limit,
this may prevent the creation of units of the ETF due to the inability to acquire further futures contracts. This may lead to differences
between the trading price and the NAV of the ETF units listed on the exchange.
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Risk of mandatory measures imposed by relevant parties 3K B 18§ 75 3& 1 14 35 s oY B BS

Regarding the ETF’s futures positions, relevant parties (such as clearing brokers, execution brokers, participating dealers and stock
exchanges) may impose certain mandatory measures for risk management purpose under extreme market circumstances. These
measures may include limiting the size and number of the ETF’s futures positions and/or mandatory liquidation of part or all of the
ETF’s futures positions without advance notice to the ETF’s manager. In response to such mandatory measures, the ETF manager
may have to take corresponding actions in the best interest of the ETF’s investors and in accordance with the ETF’s constitutive
documents, including suspension of creation of the ETF’s units and/or secondary market trading, implementing alternative investment
and/or hedging strategies and termination of the ETF. These corresponding actions may have an adverse impact on the operation,
secondary market trading, index-tracking ability and the NAV of the ETF. While the manager will endeavour to provide advance notice
to investors regarding these actions to the extent possible, such advance notice may not be possible in some circumstances.
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Leveraged and Inverse Products 1§18 % & b Zm

Investment Risk & &5 @ b&

Leveraged and Inverse Products (“L&l Products”) are derivatives. Trading L&l Products involves investment risk and are not intended
for all investors. There is no guarantee of repaying the principal amount.
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Volatility Risk i &) & B
Prices of L&l Products may be more volatile than conventional exchange traded funds (ETFs) because of using leverage and the
rebalancing activities.

BIERRAERSREBEENERTEHEE  EMEERTEELERNZZMEEEEETRERE) -

Unlike Conventional ETFs SRR {4/ ETF
L&l Products are different from conventional ETFs. They do not share the same characteristics and risks as conventional ETFs.
ERRR A ERBRERNETFTR - EETRNSERER

Long-term Holding Risk R #4758 1Y &
L&l Products are not intended for holding longer than the rebalancing interval, typically one day. Daily rebalancing and the
compounding effect will make the L&l Product’s performance over a period longer than one day deviate in amount and possibly
direction from the leveraged/inverse performance of the underlying index over the same period. The deviation becomes more
pronounced in a volatile market. As a result of daily rebalancing, the underlying index’s volatility and the effects of compounding of
each day’s return over time, it is possible that the leveraged product will lose money over time while the underlying index increases or
is flat. Likewise, it is possible that the inverse product will lose money over time while the underlying index decreases or is flat.
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Risk of Rebalancing Activities B ¥ 3 1§ 5% Eh %Y [E B&

There is no assurance that L&l Products can rebalance their portfolios on a daily basis to achieve their investment objectives. Market
disruption, regulatory restrictions or extreme market volatility may adversely affect the rebalancing activities.
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Liquidity Risk 3 if &l B&

Rebalancing typically takes place near the end of a trading day (shortly before the close of the underlying market) to minimize tracking
difference. The short interval of rebalancing may expose L&l Products more to market volatility and higher liquidity risk.
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Intraday Investment Risk Bl B 3% &5 [& b

Leverage factor of L&l Products may change during a trading day when the market moves but it will not be rebalanced until day end.
The L&l Product’s return during a trading day may be greater or less than the leveraged/opposite return of the underlying index.
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Portfolio Turnover Risk EEEE4H & Y [E B&
Daily rebalancing causes a higher level of portfolio transaction when compared to conventional ETFs, and thus increases brokerage
and other transaction costs.
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Correlation Risk Bt & b
Fees, expenses, transactions cost as well as costs of using financial derivatives may reduce the correlation between the performance
of the L&l Product and the leveraged/inverse performance of the underlying index on a daily basis.
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Termination Risk #& 1 i {E [@ b&

L&l Products must be terminated when all the market makers resign. Termination of the L&l Product should take place at about the
same time when the resignation of the last market maker becomes effective.
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Leverage Risk (For Leveraged Products Only) {812 @& ((EEANREIRER)
The use of leverage will magnify both gains and losses of leveraged products.

ERENEESBEERNETIMEBIEEE -
Unconventional Return Pattern (For Inverse Products Only) BRIRE#NERIER (EERANRENER)

Inverse products aim to deliver the opposite of the daily return of the underlying index. If the value of the underlying index increases
for extended periods, inverse products can lose most or all of their value.
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Inverse Products vs Short Selling (For Inverse Products Only) iz b E iz (EEERERER)

Investing in inverse products is different from taking a short position. Because of rebalancing, the performance of inverse products
may deviate from a short position in particular in a volatile market with frequent directional swings.
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Growth Enterprise Market Stocks B 5 Bl 3£ 1R % {2 Y E b

Growth Enterprise Market (GEM) stocks involve a high investment risk. In particular, companies may list on GEM with neither a track
record of prof tability nor any obligation to forecast future prof tability. GEM stocks may be very volatile and illiquid. You should make
the decision to invest only after due and careful consideration. The greater risk prof le and other characteristics of GEM mean that
it is a market more suited to professional and other sophisticated investors. Current information on GEM stocks may only be found
on the internet website operated by The Stock Exchange of Hong Kong Limited. GEM companies are usually not required to issue
paid announcements in gazetted newspapers. You should seek independent professional advice if you are uncertain of or have not
understood any aspect of this risk disclosure statement or the nature and risks involved in trading of GEM stocks.
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Nasdaqg-Amex Securities at The Stock Exchange of Hong Kong Limited £ & #H X SMBERASIEEMMMER —EBEH
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The securities under the Nasdag-Amex Pilot Program (PP) are aimed at sophisticated investors. You should consult your dealer and
become familiarised with the PP before trading in the PP securities. You should be aware that the PP securities are not regulated as a
primary or secondary listing on the Main Board or the Growth Enterprise Market of The Stock Exchange of Hong Kong Limited.
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Customer Declaration EFEHE

I/We hereby confirm that I/we have received and read through and fully understood the above “Securities Services Risk Disclosure
Statement”. 1/We further confirm that my/our financial status can bear the possible losses associated with investing in derivative
products traded on an exchange. |/We also declare that I/we would inform Standard Chartered Bank (Hong Kong) Limited promptly

should my/our financial status changes.

AN/ BEFELEDBAN/EESENLABRBALL L2 "RERERFEMRKREZEHR,

o AAN/EBEFMBEBARIN/BEFZHBHR

MR AREBERZMBEBZTEERMEIBZBRERX - FAN/EFTEREFIN/EFZHMBRABEER > AA/EFKER

HBEEFTIRIT(FR)BRAR -

B POFA AR ESOENER)

Primary Account Holder’s Name (English) Primary Account Holder’s Signature Date HEH
BO#FE AR ESD POFBAEE

HKID / Passport No.

BRGNE/FERRE

Joint Account Holder’s Name (English) (if any) Joint Account Holder’s Signature Date HER

B FOREAZEQER

HKID / Passport No.
EEBDE/ERRE

For Bank Use Only R{TEH

above Risk Disclosure Statements.

I, a staff member of Standard Chartered Bank (Hong Kong) Limited, declare that | have invited the above-
mentioned applicant(s) to read the above risk disclosure statements and to ask questions and seek independent advice concerning any aspect of the

Signature of Staff Date

Sales Staff's HKMA Registration Number in BLOCK LETTERS: ( )

Branch code Signature Verified / TIN Verified | Signature Verified Input by Input Verified by
Signing No. ( Signing No. ( ) Signing No. ( Signing No. ( )
Name: Name: Name: Name:
Staff ID: Staff ID: Staff ID: Staff ID:
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